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Who we are

Checkpoint Systems, a division of CCL Industries,/addresses two critical
issues for its customers:/Improving Profitability and Improying Consumer
experience. With consumer demands accelerating at an extraordinary rate
driven by technology, Checkpoint recognizes the challenges faced by its
customers in the rapidly evolving retail market. We deliver intelligent solu-
tions — bringing clarity and efficiency into the retail environment anytime,
anywhere. Through a unique offering of software, hardware, labels,tags and
connected cloud based solutions, Checkpoint optimizes operational effi-
ciencies through analysis of real time data captured throughout the Supply
Chain and in store then translating this to clear concise actions and tasks.

We provide end-to-end solutions enabling retailers to achieve accurate
real-time inventory, accelerate the replenishment cycle, prevent
out-of-stocks and reduce theft, thus improving merchandise availability and
the shopper’s experience. Checkpoint's solutions are built upon 48 years of
radio frequency technology expertise, innovative high-theft-and loss-pre-
vention solutions, market-leading RFID hardware, RFID software, and com-
prehensive labeling capabilities, to brand, secure and track merchandise
from source to shelf.

Checkpoint’'s customers benefit from increased sales and profits by imple-
menting merchandise availability solutions, to ensure the right merchandise
is available at the right place and time when consumers are ready-to-buy.
Checkpoint operates in every major geographic market and employs 4,500
people worldwide.

Mission

We will be the 1st choice for source to shopper solutions that optimize suc-
cess for our customer



Improving in-store cus-
tomer experience

While retailers traditionally focus on detection alone, other key perfor-
mance measures such as Deactivation & Reactivation which affect the
store environment, shopper experience and overall ROl are also essential
to improving the in-store customer experience. As the world leader in quali-
ty RF labels, Checkpoint label manufacturing sites develop and adapt inno-
vative solutions for today’s retailers — our R&D and production teams deliv-
er best in class results in the following:

INCREASED DETECTION

With the need to protect a wider variety of products increasing, the devel-
opment of smaller labels with the ability to offer similar detection to that of
the standard labels has become a priority to retailers.

Checkpoint’'s 4x4 labels achieve the highest level of detection and our
micro labels are the best performing in their class. These smaller and
more powerful labels take up less visible space on product packaging,
ensuring that branding is not obstructed and important consumer infor-
mation is displayed.

IMPROVING THE CHECKOUT PROCESS

A fast checkout and accurate first time deactivation is crucial to mini-

mize the number of unnecessary false alarms at store exit, improving

customer satisfaction. Our labels are easily deactivated at point of

check-out enabling staff to confidently and consistently deactivate RF

labels quickly, delivering faster checkout speeds. Inconsistencies O O

leads to embarrassed shoppers, decrease in alarm compliance — neg-
atively impacting their investment in their Loss Prevention solutions.



MINIMIZING REACTIVATION
There are two different forms of reactivation, static and dynamic. The
@) former means labels spontaneously reactivate, while the latter is seen
when labels reactivate when product is moved (like bottles rattling in a
\% trolley). Lower rates improve the shopper experience and minimize
unnecessary alarms. Checkpoint RF labels have the lowest reactivation
rates in the industry across static testing.

ENSURING SUCCESSFUL SOURCE TAGGING

For those Retailers or Vendors that have implemented a source tag-
ging programme involving automated label application, confidence in
the ability of the RF label to survive the application process is critical
in ensuring the investment delivers the highest percentage of live
labels in store, every time.

Recent TUV testing revealed up to 10% of labels are ‘killed’ during the
application process due to Electro Static Discharge — in addition to
non-functioning labels found on delivered rolls. In the same test 0% of
Checkpoint’s labels were ‘killed’ during the application process.

ADDING VALUE TO A RETAILER'S OPERATIONS
Checkpoint’s labels maximize in-store efficiencies and the return on
investment. Shrink is on the increase across most regions and verticals,

O  though average spend on Loss Prevention is down. For this reason, it is
(OS] even more important for retailers to ensure that they are getting the best
O:tﬁ:z,tﬁz value for money. Checkpoint’s labels add significant value to a retailer’s

operations, by enhancing the in store experience, improving operational
efficiency in addition to reducing shrink by ensuring class leading label
performance.

Checkpoint g
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Apparel & Footwear

Our range of specialist apparel labels offer the best possible per-
formance, along with the added features essential when integrat-
ing into brand tickets, wash / care labels or pocket tags. Patented
options unique to Checkpoint provide the highest level of static
tolerance, so the labels survive the integration process, while mit-

igating the reactivation risks associated when RF labels are left
inside garments or footwear.

Checkpoint g4
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Grocery / Food

Checkpoint’s purpose designed food label platform ensure that the
labels offer superior performance while also being safe for use in
food applications.

In addition to the rigorous internal testing conducted on these
labels, third party laboratories have tested and certified Check-
point’s EP Food Labels for use with food products.

Our RF label range for grocery are guaranteed both food and micro-
wave safe, with ISEGA and TUV certifications safeguarding con-
sumers and retailers alike. Working with food manufacturers and
grocery retailers, we adapt our solutions to be integrated in packag-
ing @source as well as hand applied in store.
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Cosmetics

High value, small and discreet items are an obvious target
for thieves and a problem for retailers to protect. Utilizing
our unique Micro EP platform, to achieve class leading per-
formance from the world’s smallest RF labels, means we can
offer retailers a viable way to protect these high theft items
without resorting to defensive merchandizing techniques.
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Auto Apply@Source

Our Auto Apply label ranges are designed to be applied at
high speed at the point of manufacture. Using patented
static resilient design concepts, combined with a deep
understanding of the customer application processes
enables provision of the right label and support for any given
situation. From food to cosmetics, and alcohol to apparel,
we have the knowledge and experience to ensure items
arrive in store ‘shelf ready’ with premium quality EAS pro-
tection.

Checkpoint g
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Visible Tagging /
Visual Deterrent

Moving away from the traditional, covert approach of concealing
EAS labels inside packaging, the visible tagging concept is
proven to reduce shrink, increase sales and improve the effec-
tiveness of Source Tagging by amplifying the risk to potential
thieves. In addition, consumer studies show that store manag-
ers and shoppers alike, both prefer visible product protection
solutions. Combining clear RF labels with visible circuitry with
the trademarked Black Lock logo gives the best protection EAS
labels can offer.
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General Merchandise

Our range of RF labels for general merchandise can be applied at
source or in store, giving customers complete flexibility and free-
dom of choice with their EAS protection. With options to cover
virtually any type of product, and the reassurance of independent
testing by TUV Rheinland, along with other labels manufactured
by Checkpoint, our general merchandise range are the best per-
forming labels on the market.
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Specialty
- custom printed labels

Custom printing is a great way to get additional benefit from your
RF security labels. We can print customer logos, safety warnings
or any other Marketing or promotional messaging at one of our
specialist print locations around the world. From basic 1 colour
flexo prints through to complex 4 colour digital printing, we have
options to cover the majority of printed label requirements.
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Specialty - custom printed labels
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